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Why companies are retreatin

By 2025, regty caught up:
What happened between 2018 — 20207
= Fragmented recycling infrastructure

@ > = Major CPGs set ambitious packaging \ +
= Unrealistic material goals

sustainability goals (e.g. 100% N
;%czysc)lable/reuseable/compostable by _ Regulatoryfatchwork
= Motivated by NGO pressure (e.g., Ellen = Consumer sentiment shift
MacArthur Foundation), public
sentiment, and ESG expectations — not = Quiet walk-backs of goals
olicy mandates
\ POTLY / Exits from the US Plastics Pact

Strategic pivots

Rabobank
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Narrative shift: Idealism = realism

=)

Costs Regulation Shelf-life
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What this means for packaging producers

Why this moment matters:
Industry change in motion

Brands want partners, not just suppliers

Capital
discipline rules

US state level regulation is taking the place

Value will come from real-world results

Performance > Agility is

advantageous

B w N e

Financial discipline is reshaping the
packaging agenda

labels

Demand for
O pragmatism

4
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Looking ahead

NA - Food Packaging Type Volume

+Reduee 200,000
2Reyse

eRecycle 180,000
160,000
2 140,000
c
2 120,000
(&)
T
; 100,000
Regulation ¥ 40000
5 7
eLegislation proliferates 2 60,000
.mizzirz(zgs::?mnproves #0000
Packaging
*New recycling 20,000
technologies producers | IIIIII||| I"I“I “
flexible glass paper & board rigid metal rigid plastic
eRecycled content 2015 - 2029

eBetter performance with
less material

eNew materials/coatings
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What producers should be considering

Offer realistic, region-
specific recyclability

Reframe to total
data

packaging performance
L

Secure PCR supply &

|

Develop modular specs
| diversify sources
L

| (flex materials in and
| out as needed)
L

Create co-investment i Invest in digital
pilots with brands and traceability / chain of
| recyclers custody

Standardize
documentation (EPDs,
| ISCC/RecyClass, APR)

|

| Engage state-level policy
& EPR design
L
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Q&A / discussion

How do you see these shifts impacting your business over the
next two years?

Rabobank
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Contact info

Rabobank
RaboResearch
Food & Agribusiness

Office address
151 W 42 St. — 8th floor
New York, NY 10036

Postal address
P.O. Box 17100
3500 HG Utrecht
The Netherlands

é Rabobank
Jim Owen

Rabobank Sr. Analyst — Packaging

Mobile +1 929-697-4273
Email jim.owen@rabobank.com

Rabobank’s Knowledge.
/ All of it.

Visit knowledge.rabobank.com
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This publication is issued by Codperatieve Rabobank U.A., registered in Amsterdam, The Netherlands, and/or any one or more of its affiliates and related bodies corporate (jointly and individually:
“Rabobank”). Codperatieve Rabobank U.A. is authorised and regulated by De Nederlandsche Bank and the Netherlands Authority for the Financial Markets. Rabobank London Branch is authorised by
the Prudential Regulation Authority (“PRA”) and subject to regulation by the Financial Conduct Authority and limited regulation by the PRA. Details about the extent of our regulation by the PRA are
available from us on request. Registered in England and Wales No. BR002630. An overview of all locations from where Rabobank issues research publications and the (other) relevant local regulators
can be found here:

dhl

The information and opinions contained in this document are indicative and for discussion purposes only. No rights may be derived from any transactions described and/or commercial ideas contained
in this document. This document is for information purposes only and is not, and should not be construed as, an offer, invitation or recommendation. This document shall not form the basis of, or
cannot be relied upon in connection with, any contract or commitment by Rabobank to enter into any agreement or transaction. The contents of this publication are general in nature and do not take
into account your personal objectives, financial situation or needs. The information in this document is not intended, and should not be understood, as an advice (including, without limitation, an advice
within the meaning of article 1:1 and article 4:23 of the Dutch Financial Supervision Act). You should consider the appropriateness of the information and statements having regard to your specific
circumstances and obtain financial, legal and/or tax advice as appropriate. This document is based on public information. The information and opinions contained in this document have been compiled
or arrived at from sources believed to be reliable, but no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness.

The information and statements herein are made in good faith and are only valid as at the date of publication of this document or marketing communication. Any opinions, forecasts or estimates herein
constitute a judgement of Rabobank as at the date of this document, and there can be no assurance that future results or events will be consistent with any such opinions, forecasts or estimates. All
opinions expressed in this document are subject to change without notice. To the extent permitted by law Rabobank does not accept any liability whatsoever for any loss or damage howsoever arising

from any use of this document or its contents or otherwise arising in connection therewith.

This document may not be reproduced, distributed or published, in whole or in part, for any purpose, except with the prior written consent of Rabobank. The distribution of this document may be
restricted by law in certain jurisdictions and recipients of this document should inform themselves about, and observe any such restrictions.

A summary of the methodologies used by Rabobank can be found on our

Codperatieve Rabobank U.A., Croeselaan 18, 3521 CB Utrecht, The Netherlands. All rights reserved.
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